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Citigroup’s
Top Officers
To Decline

’08 Bonuses

By ERIC DASH
and LOUISE STORY

Wall Street is hitting its bank-
ers where it hurts — in the wallet.

Citigroup’s chief executive and
chairman said on Wednesday
that they would forgo their bo-
nuses for 2008 and slash the
amounts paid to other senior
bankers, joining a growing list of
financial executives who are
passing up some pay.

In a memo to bank employees,
Vikram S. Pandit, Citigroup’s
chief executive, said that he and
Winfried F.W. Bischoff, the
bank’s chairman, would not take
year-end rewards.

“The harsh realities of 2008,
primarily our earnings resulits,
mean that our bonus pool is dra-
matically lower than last year,”
Mr. Pandit wrote about a year in
which the bank announced tens
of billions of dollars in losses.
“The most senior leaders should
be affected the most.”

But Mr. Pandit’s remarks may
strike some as several weeks
late, if not a few million dollars
short. Citigroup, one of the big-
gest recipients of taxpayer
money, has taken in $45 billion in
capital from the government’s
bailout funds.

Nearly every chief executive
on Wall Street has indicated that
he will decline a 2008 bonus, with
Kenneth D. Lewis of Bank of
America and John Stumpf of
Wells Fargo being the holdouts so
far.

Other banks have clamped
down on pay even more than Citi-
group under pressure from Con-
gress, regulators and investors.
Wachovia, for example, said it
was slashing compensation not
just in the executive suite, but all
the way down through its ranks
as its merger with Wells Fargo
neared completion on the last
night of the year.

“What’s different about this
year versus last year is that the
U.S. taxpayer is part of the equa-
tion, so how things appear is im-






